Town of Cape Elizabeth, Maine

Statement of Financial Condition

Article V, Sec 2.1 requires the budget to have an exact statement of the financial condition of the town. 
The overall financial condition of the town remains healthy. 

The general fund had a year end fund balance of $5,279,490 as of June 30, 2014.  Of this amount, $240,810 was non-spendable, $924,415 was restricted, $1,209,566 was assigned and $2,904,699 was unassigned.  In addition, the town had a fund balance of $4,735,870 in other governmental funds. Of this amount, $262,119 was non-spendable, $39,521 was restricted, $4,064,221 was committed, $402,686 was assigned and there was an unassigned portion of -$32,677. The $-32,677 results from a $12,840 deficit fund balance in the school lunch program and the fact that other assets in the program are due from other governments.  The total fund balance was $10,015,360.
Including all capital assets, other assets and all liabilities, the town’s net position from all governmental activities was $30,941,376 of which $22,167,055 was the net investment in capital assets, $963,936 was restricted and $7,810,385  was non-restricted. 

The total governmental funds revenue in FY 2014 amounted to $40,499,542.  Total expenditures were $40,248,365. After including other financing sources, the town increased its fund balance by $287,547. 

The town with all of its governmental activities had $11,826,535 in cash and investments on June 30, 2014. 
The town collects 81.3% of its general fund revenues through the property tax.  The town’s local assessed valuation on April 1, 2013 was $1,659,033,000.  The tax rate for FY 2014 was $16.28 resulting in a tax levy after supplements and abatements of $27,079,201.  As of June 30, 2014, all but $190,621 was collected for a collection rate of $99.30%.  The town’s top ten taxpayers pay 4.26% of the tax commitment with no single taxpayer being responsible for more than .91% of the tax commitment. 
The town collected $3,442,638 in general fund intergovernmental revenue in FY 2014.  This amounted to 10.3% of all intergovernmental general fund revenue.  Thus, the property tax and intergovernmental account for 91.6% of all general fund revenue. 
The town’s net bonded debt on June 30, 2014 was $13,807,003.  This is 0.83% of net bonded debt to assessed value and $1,532 net bonded debt per capita.   This compares to $24,093,100 in net bonded debt, 1.82% in net bonded debt to assessed value and $2,657 in net bonded debt per capita on June 30, 2009, the year in which the recent recession took hold. 
The town council has approved borrowing in March 2015 of $4.0 million for a library renovation and $1.75 million for five school projects. 

The town’s retirement provisions include a teacher retirement plan largely funded (97.35%) by the state,  a retirement plan for police officers offered through MePERS,  (Maine Public Employees Retirement System), a legacy retirement program for municipal and non-teacher staff which stopped new enrollments about 25 years ago and a defined contribution plan and annuities  for all other municipal and school employees.  The MePers legacy plan had an actuarially determined accrued liability of $1.62 million as of June 30, 2013.  This is being amortized through ongoing budget appropriations. 
The town has stable relationships with its employees covered by collective bargaining and with other employees.

Per capita income and median family income in Cape Elizabeth remains at comparative high levels in Maine and nationally.  The 2010 census indicated median family income in Cape Elizabeth was $103,474 compared to a state average of $58,158 and a United States average of $62,982.   The 2010 census indicated per capita income in Cape Elizabeth at $49,738 compared to $25,385 for Maine and $27,834 nationally.   2.7% of individuals in Cape Elizabeth had income in 2010 below the federal poverty level compared to 12.6% for the state of Maine. 
The Cumberland County unemployment rate for December 2014 was 3.5%.  No current data is available specific to Cape Elizabeth.  In 2013, Cumberland County had an unemployment rate of 5.3% while Cape Elizabeth had 4.5%, Maine had 6.7% and the nation had 7.4%.  There are no recent developments which would indicate that Cape Elizabeth would not maintain its place below the county, state and national averages. 

Housing in Cape Elizabeth is stable with minimal growth.  85.2% of the housing was owner occupied and the owner occupied median home value was $364,100, both data points from the 2010 census.   The owner occupied housing median value is just over double the state average.

There were 19 single family housing permits issued in FY 2014.  The town has averaged 14 in the last ten years.   The town’s public school system had 1,680 students enrolled in April 2014.  Enrollment has declined by approximately 50 students since the year 2000. 
Standard and Poor’s Ratings Services assigned a “AAA” rating to Cape Elizabeth’s outstanding debt on June 11, 2014.  Moody’s Investor Services assigned an “AA1” rating to Cape Elizabeth’s outstanding debt on June 12, 2014.  The ratings agencies are currently evaluating these ratings as part of the process of issuing bonds for the library and school projects. 
